
  

ISLE OF ANGLESEY COUNTY COUNCIL 

REPORT TO: EXECUTIVE COMMITTEE 
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SUBJECT: Anglesey Further Education Trust Annual Report and Accounts 
2014/15 and 2015/16 

PORTFOLIO HOLDER(S): Councillor John Griffith (Resources) 
Councillor R G Parry OBE FRAgS (Highways, Property and Waste) 
Councillor R Meirion Jones (Learning) 

HEAD OF SERVICE: R MARC JONES 

REPORT AUTHOR: 
TEL: 
E-MAIL: 

Claire Klimaszewski (01248) 751865 
ClaireKlimaszewski@ynysmon.gov.uk  

LOCAL MEMBERS:   

 

A - Recommendation/s and reason/s 

 To approve the Annual Report and Accounts for the Anglesey Further Education Trust for the 
years 2014/15 and 2015/16 (Appendices A and B) 
 

B - What other options did you consider and why did you reject them and/or opt for this option? 
 
 

C - Why is this a decision for the Executive? 
 

This matter is delegated to the Executive. 
 

CH - Is this decision consistent with policy approved by the full Council? 
 

Yes 
 

D - Is this decision within the budget approved by the Council? 
 

Yes 
 

DD - Who did you consult?                          What did they say?                                         

   1       Chief Executive / Strategic Leadership Team 
(SLT) (mandatory) 

8 January 2018 

  2 Finance / Section 151 (mandatory)  n/a – this is the Section 151 Officer’s report 

  3 Legal / Monitoring Officer (mandatory)  As part of SLT 8 January 2018 

     4 Human Resources (HR)  

     5 Property   

     6 Information Communication Technology (ICT)  

     7 Scrutiny  

     8 Local Members  

     9 Any external bodies / other/s  

E -    Risks and any mitigation (if relevant)   

     1 Economic  

     2 Anti-poverty  

     3 Crime and Disorder  

     4 Environmental  

     5 Equalities  

     6 Outcome Agreements  

     7 Other  

 

mailto:ClaireKlimaszewski@ynysmon.gov.uk


F -    Appendices: 

 

 Appendix A - Anglesey Further Education Trust Annual Report and Accounts 2014/15 

 Appendix B - Anglesey Further Education Trust Annual Report and Accounts 2015/16 
 
 

FF -  Background papers (please contact the author of the Report for any further information): 
 

 

 
 
 
 
 
 
 
 
 
 
 



 

 

 
Anglesey Further Education Trust 

 
1. Purpose 
 

1.1 This report provides an overview of the background of the Anglesey Further Education Trust. It 
provides information about the legal status of the Trust and the different elements within it.  The 
financial performance of the Trust is summarised. The key purpose of this report is to request the 
Executive’s approval of the Final Annual Report and Accounts for the financial years 2014/15 and 
2015/16.  
 

2. Background 
 

2.1 The Anglesey Further Education Trust is comprised of three funds: The David Hughes Endowment 
and the Anglesey Further Education Fund 1/3 and the Anglesey Education Trust Fund 2/3 which 
provide specific educational benefit.  

 
2.1.1  David Hughes Charitable Estate (Endowment Fund) Endowment dates back to 1608 

and currently consists of several plots of smallholding land and cottages and other 
investments. This fund collects rents from its investment property and dividends and 
interest on its Investment Fund investments which are managed by Blackrock Investment 
Fund Managers. The management, financial and administration costs of the estate are 
deducted from the rents received to arrive at the net income for the year that can be 
distributed. A payment of a quarter of any net surplus income is made to an unconnected 
charity, "The David Hughes Charity for the “Poor" for purposes connected with the relief of 
poverty in the community of Llantrisant. The remaining income forms the Anglesey Further 
Education Fund, which is split into two. 

 
2.1.2 Anglesey Further Education Trust Funds 1/3 (Restricted Fund) 
 In addition to the net income from the David Hughes Endowment Estate, this trust also 

receives income from investments managed by Blackrock similar to the David Hughes 
Endowment. One third of the Anglesey Further Education Fund is allocated to provide 
special benefit of any kind, not normally provided by the Authority, to assist senior pupils to 
finish their course at any one of the schools specified in the scheme, the five secondary 
schools maintained by the County Council. No grants were issued in 2014/15 and 2015/16 
due to the trust’s plans to refurbish the Smallholdings which were in significant need of 
repair and improvements.  

 
2.1.3 Anglesey Further Education Trust Funds 2/3 (Restricted Fund) 
 This element of the trust receives income similar to the above (2.1.2). The remaining two 

thirds of the Anglesey Further Education Fund is available to benefit persons under the age 
of 25 who have attended any one of the schools specified in the scheme for at least two 
years, who is in need of financial assistance for further or higher education or training. No 
grants were issued in 2014/15 and 2015/16 due to the trust’s plans to refurbish the 
Smallholdings which were in significant need of repair and improvements.  



 

 

 
2.2 Legal Status  

 
The Anglesey Further Education Trust is a registered charity for which the Isle of Anglesey 
County Council is the sole trustee. There is no specific reservation to full Council or delegation 
to an officer in respect of the Trusteeship, so the decision-making in relation to the Trust is 
delegated to the Executive Committee.  Certain functions in respect of the trust have been 
delegated to officers in conjunction with the relevant portfolio holder. The Head of Service 
(Lifelong Learning) has the delegated authority in respect of educational grants.  The Head of 
Service (Highways, Waste and Property) has the delegated authority to agree tenancies, set 
rents and organise a programme of maintenance and refurbishment. The Head of Function 
(Resources) / Section 151 Officer has delegated authority to sign the Annual Report and 
Accounts of the trust each year. The Chief Executive Officer can exercise any function which 
has been delegated to Heads of Service. 

 

3. Financial Performance 

 
3.1 The Trust earns income from rents from the David Hughes Endowment Trust Portfolio of 

Properties, dividends from equity investments, other interest and sale of investments. Expenditure 
relates to maintenance of properties, utilities, charitable purposes, governance fees (audit) and 
property management fees. The detailed information relating to income, expenditure and assets of 
the trust are appended in Appendices A and B, which includes the financial accounts for the Trust 
from 2014/15 and 2015/16. The Executive is asked to approve these accounts.  

 
3.2 Analysis of the accounts for 2014/15 shows a net surplus of £339,987 for the year of which 

£14,917 is the net operational income for the year. However, in 2015/16 there is a net shortfall of 
£87,873, of which £100,664 is the deficit on the day-to-day operation of the Trust. This is due to a 
significant increase in repairs and maintenance within the David Hughes Endowment Estate during 
this year. Historically, there has been a significant under-investment in repairs and maintenance of 
the Estate. The draft accounts for 2016/17 shows a provisional net deficit of £343,342. This is due 
to an extensive repairs and refurbishment programme, which was substantially completed in 
2016/17. The Trust also purchased Hendre Farm during this year to optimise the David Hughes 
Endowment Smallholdings Portfolio. Once the Annual Report and Accounts for 2016/17 have been 
independently examined, a further report will be brought to the Executive for approval of the 
Annual Report and Accounts for this period. This report will also provide a comprehensive update 
on the refurbishment, maintenance and restructuring of the David Hughes Endowment Estate.  

 
3.3 The Anglesey Further Education Trust accounts 2015/16 highlight that at 31 March 2016 the total 

funds of the Trust were £3,179,220, of which £792,324 was the cash balance of the Trust at this 
date. 

 
4. Conclusion 
 

4.1 An overview of the background of the Anglesey Further Education Trust has been provided. 
The report provides a summary of the legal status of the Trust and the financial performance of 
the Trust. The financial accounts for the financial years 2014/15 and 2015/16 are included in 
appendices A and B for approval. The trust’s total funds at 31 March 2016 was £3,179,220.  
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STATEMENT OF FINANCIAL ACTIVITIES FOR THE YEAR ENDED 
31 MARCH 2015 

 
     31.3.15 31.3.14 
 Notes Unrestricted 

funds 
£ 

Restricted 
funds 

£ 

Endowment 
fund 

£ 

Total  
funds 

£ 

Total  
funds 

£ 
INCOMING RESOURCES       
Incoming resources from generated funds 2      
Investment income 
 

 - 4,341 90,620 
 

94,961 114,045 

RESOURCES EXPENDED       
Costs of generating funds 3      
Investment management costs 
 

 - 1,051 73,659 74,710 159,901 

Charitable activities David Hughes Charity 
of the Poor 
 

5    
4,084 

 
4,084 

 
- 

Governance costs 4                - 625 625 1,250 1,694 
       

Total resources expended  - 1,676 74,284 80,044 161,595 
       

NET INCOMING/(OUTGOING) RESOURCES  - 2,664 12,253 
 

14,917 (47,550) 

Realised gains/(losses) on fixed asset 
investments 

 - 5,408 7,762 13,170 4,872 

Realised gains/(losses) on investment 
property 

                -                -                -                -                - 

  -     

Net income/(expenditure)  - 8,072 20,015 28,087 (42,678) 

       
Unrealised gains/losses on investment assets 
 

 - - 311,900 311,900 - 

RECONCILIATION OF FUNDS       
Total funds brought forward                 - 421,963 2,505,143 2,927,106 2,969,784 
TOTAL FUNDS CARRIED FORWARD  - 430,035 2,837,058 3,267,093 2,927,106 
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